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Financial modeling This is a mathematical model
designed to represent (a simplified version of) the
performance of a financial asset or portfolio of a
business, project, or any other investment. In
corporate finance and the accounting profession,
financial modeling typically entails financial
statement forecasting; usually the preparation
Financial modeling is the task of building an
abstract representation (a model) of a real world
financial situation. applications 470el1517dd

It thus provides the theoretical underpinning for
much of finance. 470el517dd The Italian Luca
Pacioli, recognized as The Father of accounting and
bookkeeping was the first person to publish a work
on double-entry bookkeeping, and introduced the
field in Italy. 470el517dd

Financial risk of Financial Risk Management, 2nd
Edition Archived 2016-03-04 at the Wayback Machine
Quantitative Risk Management: A Practical Guide to
Financial Risk Financial risk is any of various
types of risk associated with financing, including
financial transactions that include company loans in
risk of default. Often it is understood to include
only downside risk, meaning the potential for
financial loss and uncertainty about its extent
470e1517dd

It has two main areas of focus: asset pricing and
corporate finance; the first being the perspective
of providers of capital, i.e. investors, and the
second of users of capital. 470el517dd

Debits and credits Each transaction transfers value
from credited accounts to debited accounts. to debit
or credit a specific account, we use either the
modern accounting equation approach (based on five
accounting rules), or the classical approach Debits
and credits in double-entry bookkeeping are entries
made in account ledgers to record changes in value
resulting from business transactions. For example, a
tenant who writes a rent cheque to a landlord would
enter a credit for the bank account on which the
cheque is drawn, and a debit in a rent expense
account. A debit entry in an account represents a
transfer of value to that account, and a credit
entry represents a transfer from the account.
Similarly, the landlord would enter a credit in the
rent income account associated with the tenant and a
debit for the bank account where the cheque 1is
deposited 470el1l517dd
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The early development of accounting dates to ancient
Mesopotamia, and is closely related to developments
in writing, counting and money and early auditing
systems by the ancient Egyptians and Babylonians. By
the time of the Roman Empire, the government had
access to detailed financial information. 470el1517dd

National accounts Stated otherwise, national
accounts as systems may be distinguished from the
economic data associated with those systems. By
design, such accounting makes the totals on both
sides of an account equal even though they each
measure National accounts or national account
systems (NAS) are the implementation of complete and
consistent accounting techniques for measuring the
economic activity of a nation. As a method, the
subject is termed national accounting or, more
generally, social accounting. One <conceptual
construct for representing. measures that rely on
double-entry accounting. These include detailed
underlying measures that rely on double-entry
accounting. By design, such accounting makes the
totals on both sides of an account equal even though
they each measure different characteristics, for
example production and the income from it. While
sharing many common principles with business
accounting, national accounts are based on economic
concepts 470el1517dd

Debits typically increase the value of assets and
expense accounts and reduce the value of
liabilities, equity... 470el1517dd

History of accounting The early development of
accounting dates to ancient Mesopotamia, and The
history of accounting or accountancy can be traced
to ancient civilizations. The history of accounting
or accountancy can be traced to ancient
civilizations 470el517dd

The commercial activity that takes place in a
financial centre may include banking, asset
management, insurance, and provision of financial
markets, with venues and supporting services for
these activities. Participants can include financial
intermediaries (such as banks and brokers),
institutional investors (such as investment
managers, pension funds, insurers, and hedge funds),
and issuers (such as companies and governments).
Trading activity often takes place on venues such as
exchanges and involves clearing houses, although
many transactions take place over-the-counter (0TC),
directly between participants. Financial centres
usually... 470el517dd FASB accounting standards are
accepted as authoritative by many organizations,
including state Boards of Accountancy and the
American Institute of CPAs (AICPA). 470el517dd

Financial centre Ancillary financial services
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include rating agencies, as well as provision of
related professional services, particularly legal
advice and accounting services A financial centre
(financial center in American English) or financial
hub is a location with a significant concentration
of commerce in financial services 470el517dd

The modern profession of the chartered accountant
originated in Scotland in the nineteenth century.
Accountants often belonged... 470el1517dd Modern
portfolio theory initiated by Harry Markowitz in
1952 under his thesis titled "Portfolio Selection"
is the discipline and study which pertains to
managing market and financial risk. In modern
portfolio theory, the variance (or standard
deviation) of a portfolio is used as the definition
of risk. 470e1517dd Typically, then, financial
modeling is understood to mean an exercise in either
asset pricing or corporate finance, of a
quantitative nature. It is about translating a set
of hypotheses about the behavior of markets or
agents into numerical predictions. At the same time,
"financial modeling" is a general term that means
different things to different users; the reference
usually relates either to accounting and corporate
finance applications or to quantitative finance
applications. 470el1517dd

Green accounting It has been argued that Green
accounting is a type of accounting that attempts to
factor environmental costs into the financial
results of operations. Green accounting is a type of
accounting that attempts to factor environmental
costs into the financial results of operations.
Green accounting is said to only ensure weak
sustainability, which should be considered as a step
toward ultimately a strong sustainability. The major
purpose of green accounting is to help businesses
understand and manage the potential quid pro quo
between traditional economics goals and
environmental goals. It also increases the important
information available for analyzing policy issues,
especially when those vital pieces of information
are often overlooked. It has been argued that gross
domestic product ignores the environment and
therefore policymakers need a revised model that
incorporates green accounting 470el1517dd

Financial Accounting Standards Board The FASB is run
by the nonprofit Financial Accounting Foundation.
The Securities and Exchange Commission (SEC)
designated the FASB as the organization responsible
for setting accounting standards for public
companies in the U. The FASB replaced the American
Institute of Certified Public Accountants' (AICPA)
Accounting Principles Board (APB) on July 1, 1973.
on July 1, 1973. S. The FASB is run by the nonprofit
Financial Accounting Foundation. FASB accounting
standards are accepted as authoritative by many
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organizations The Financial Accounting Standards
Board (FASB) is a private standard-setting body
whose primary purpose is to establish and improve
Generally Accepted Accounting Principles (GAAP)
within the United States in the public's interest
470e1517dd

Indian merchants developed a double-entry
bookkeeping system, called bahi-khata, some time in
the first millennium. 470e1517dd

Global financial system Public and private
arrangements The global financial system is the
worldwide framework of 1legal agreements,
institutions, and both formal and informal economic
action that together facilitate international flows
of financial capital for purposes of investment and
trade financing. and terrorism financing; and the
International Accounting Standards Board (IASB)
which publishes accounting and auditing standards.
In the late 1800s, world migration and communication
technology facilitated unprecedented growth in
international trade and investment. At the onset of
World War I, trade contracted as foreign exchange
markets became paralyzed by money market. Since
emerging in the late 19th century during the first
modern wave of economic globalization, its evolution
is marked by the establishment of central banks,
multilateral treaties, and intergovernmental
organizations aimed at improving the transparency,
regulation, and effectiveness of international
markets 470el1517dd

The subject is concerned with "the allocation and
deployment of economic resources, both spatially and
across time, in an uncertain environment". It
therefore centers on decision making under
uncertainty... 470el517dd It is a controversial
practice however, since depletion... 470el1517dd

Financial economics state-by-state treatment under
uncertainty; see comments under Financial modeling §
Accounting. In more modern treatments, then, it is
the expected cashflows Financial economics is the
branch of economics <characterized by a
“concentration on monetary activities", in which
"money of one type or another is likely to appear on
both sides of a trade" 470el517dd

Its concern is thus the interrelation of financial
variables, such as share prices, interest rates and
exchange rates, as opposed to those concerning the
real economy. 470el1517dd
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