
Chapter Capital Structure And Leverage
Leverage can arise in a number of situations. Securities... 2e08e010ff The use of debt, which normally has a lower cost of capital than equity, serves to reduce the overall cost of financing for the acquisition and
enhance returns for the private equity investor. The equity investor can increase their... 2e08e010ff The rule requires those firms to value their securities at market prices and to apply to those values a haircut
(i.e., a discount) based on each security's risk characteristics. The haircut values of securities are used to compute the liquidation value of a broker-dealer's assets to determine whether the broker-dealer holds
enough liquid assets to pay all its non-subordinated liabilities and to still retain a "cushion" of required liquid assets... 2e08e010ff

Net capital rule Broker-dealers are companies that trade securities for customers (i. , dealers). S. e. e. regulated by the net capital rule, with leverage at the broker-dealer subsidiaries covered by the net capital
rule, and (2) before and after the 2004 rule The uniform net capital rule is a rule created by the U. , brokers) and for their own accounts (i. Securities and Exchange Commission ("SEC") in 1975 to regulate directly
the ability of broker-dealers to meet their financial obligations to customers and other creditors 2e08e010ff

Organizational capital Organizational capital is the value to an enterprise which is derived from organization philosophy and systems which leverage the organization&#039;s capability Organizational capital is the
value to an enterprise which is derived from organization philosophy and systems which leverage the organization's capability in delivering goods or services 2e08e010ff

History of private equity and venture capital Within the broader private equity industry, two distinct sub-industries, leveraged buyouts and venture capital experienced growth along parallel, although interrelated
tracks. broader private equity industry, two distinct sub-industries, leveraged buyouts and venture capital experienced growth along parallel, although interrelated The history of private equity, venture capital, and
the development of these asset classes has occurred through a series of boom-and-bust cycles since the middle of the 20th century 2e08e010ff

Leverage (finance) force into a greater output force. Financial leverage uses borrowed money to augment the available capital, thus increasing the funds available for (perhaps In finance, leverage, also known as
gearing, is any technique involving borrowing funds to buy an investment 2e08e010ff

Financial leverage is named after a lever in physics, which amplifies a small input force into a greater output force. Financial leverage uses borrowed money to augment the available capital, thus increasing the
funds available for (perhaps risky) investment. If successful this may generate large amounts of profit. However, if unsuccessful, there is a risk of not being able to pay back the borrowed money. Normally, a
lender will set a limit on how much risk it is prepared to take, and will set a limit on how much leverage it will permit. It would often require the acquired asset to be provided as collateral security for the loan.
2e08e010ff While corporate acquisitions often employ leverage to finance the purchase of the target, the term "leveraged buyout" is typically only employed when the acquiror is a financial sponsor (a private
equity investment firm). 2e08e010ff

Capital structure Capital structure is an important issue in setting rates In corporate finance, capital structure refers to the mix of various forms of external funds, known as capital, used to finance a business. The
larger the debt component is in relation to the other sources of capital, the greater financial leverage (or gearing, in the United Kingdom) the firm is said to have. It consists of shareholders' equity, debt (borrowed
funds), and preferred stock, and is detailed in the company's balance sheet. that makes optimal use of financial leverage and holds the cost of capital as low as possible. Too much debt can increase the risk of the
company and reduce its financial flexibility, which at some point creates concern among investors and results in a greater cost of capital. Company management is responsible for establishing a capital structure
for the corporation that makes optimal use of financial leverage and holds the cost of capital as low as possible 2e08e010ff

Cost of capital It is used to evaluate new projects of a company. It is the minimum return that investors expect for providing capital to the company, thus setting a benchmark that a new project has to meet. In
economics and accounting, the cost of capital is the cost of a company&#039;s funds (both debt and equity), or from an investor&#039;s point of view is &quot;the In economics and accounting, the cost of capital
is the cost of a company's funds (both debt and equity), or from an investor's point of view is "the required rate of return on a portfolio company's existing securities" 2e08e010ff

Leveraged buyout A leveraged buyout (LBO) is the acquisition of a company using a significant proportion of borrowed money (leverage) to fund the acquisition with the A leveraged buyout (LBO) is the acquisition
of a company using a significant proportion of borrowed money (leverage) to fund the acquisition with the remainder of the purchase price funded with private equity. The assets of the acquired company are often
used as collateral for the financing, along with any equity contributed by the acquiror 2e08e010ff

Golden Gate Capital The firm makes investments in a number of select industries, including technology, financial services, retail and industrial, through leveraged buyout transactions, as well as significant
minority purchases and growth capital investments. As of Golden Gate Capital is an American private equity firm based in San Francisco. services, retail and industrial, through leveraged buyout transactions, as
well as significant minority purchases and growth capital investments. As of April 2018, it had over $15 billion in assets under management 2e08e010ff

Since its establishment, Bain Capital has invested in or acquired hundreds of companies, including AMC Theatres, Artisan Entertainment, Aspen Education Group, Apex Tool Group... 2e08e010ff The firm was
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founded in 2000 by former investment professionals from private equity firm Bain Capital and its affiliate, Bain & Company, led by former Bain Capital partner David Dominik. 2e08e010ff Golden Gate's investment
fund is structured as an evergreen fund with no finite life, meaning Golden Gate does not have to sell all investments within five to 10 years in order to raise another fund and can instead fund-raise... 2e08e010ff
Theorists have argued that symbolic capital accumulates primarily from the fulfillment of social obligations that are themselves embedded with potential for prestige. Much as with the accumulation of financial
capital, symbolic capital is 'rational' in that it can be freely converted into leveraging advantage within social and political spheres. Yet unlike financial capital, symbolic capital is not boundless, and its value may
be limited or magnified by the historical context in which... 2e08e010ff

Bain Capital The company is headquartered at 200 Clarendon Street in Boston with 24 offices in North America, Europe, Asia, and Australia. began as a venture capital source investing in start-up companies,
adjusted its strategy to focus on leveraged buyouts and growth capital investments in more Bain Capital, LP is an American private investment firm based in Boston, Massachusetts, with around $185 billion of
assets under management. Bain Capital invests across a range of industry sectors and geographic regions. It specializes in private equity, venture capital, credit, public equity, impact investing, life sciences,
crypto, tech opportunities, partnership opportunities, special situations, and real estate. The firm was founded in 1984 by partners from the consulting firm Bain & Company 2e08e010ff

Since the origins of the modern private equity industry in 1946, there have been four major epochs marked by three boom and bust cycles. The early history of private equity—from 1946 through 1981—was
characterized by relatively small volumes of private equity investment, rudimentary firm organizations and limited awareness of and familiarity with the private equity industry. The first boom and bust cycle, from
1982 through 1993, was characterized... 2e08e010ff

Symbolic capital A war hero, for example, may have symbolic capital in the context of running for political office. accumulation of financial capital, symbolic capital is &#039;rational&#039; in that it can be freely
converted into leveraging advantage within social and political spheres In sociology and anthropology, symbolic capital can be referred to as the resources available to an individual on the basis of honor, prestige
or recognition, and serves as value that one holds within a culture 2e08e010ff
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