Fundamentals Of Double
Entry Bookkeeping

The person in an organisation who is employed
to perform bookkeeping functions is usually
called the bookkeeper (or book-keeper). They
usually write the daybooks (which contain
records of sales, purchases, receipts, and
payments), and document each financial
transaction, whether cash or credit, into the
correct daybook-that is, petty cash book,
suppliers ledger, customer ledger, etc.—and
the general ledger. Thereafter, an accountant
can create financial reports... 69de3a2575

Luca Pacioli referred to as the father of
accounting and bookkeeping and he was the
first person to publish a work on the double-
entry system of book-keeping on the continent
Luca Bartolomeo de Pacioli (sometimes
Paccioli or Paciolo; c. 1447 — 19 June 1517)
was an Italian mathematician, Franciscan
friar, collaborator with Leonardo da Vinci,
and an early contributor to the field now
known as accounting. He was also called Luca
di Borgo after his birthplace, Borgo
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Sansepolcro. He is referred to as the father
of accounting and bookkeeping and he was the
first person to publish a work on the double-
entry system of book-keeping on the continent
69de3a2575

A 69de3a2575

History of accounting The early development
of accounting dates to ancient Mesopotamia,
and is closely related to developments in
writing, counting and money and early
auditing systems by the ancient Egyptians and
Babylonians. often recognized as the father
of accounting and bookkeeping, published the
earliest known work on double-entry
bookkeeping, Summa de arithmetica, spreading
The history of accounting or accountancy can
be traced to ancient civilizations. By the
time of the Roman Empire, the government had
access to detailed financial information
69de3a2575

Debits and credits are traditionally
distinguished by writing the transfer amounts
in separate columns of an account book. This
practice simplified the manual calculation of
net balances before the introduction of
computers; each column was added
separately... 69de3a2575 The basis of double-
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entry bookkeeping is the accounting equation:
69de3a2575 == Life == 69de3a2575 s 69de3a2575
== Characteristics == 69de3a2575 == Types of
special journals == 69de3a2575 An asset's
initial book value is its actual cash value
or its acquisition cost. Cash assets are
recorded or "booked" at actual cash value.
Assets such as buildings, land and equipment
are valued based on their acquisition cost,
which includes the actual cash cost of the
asset plus certain costs tied to the purchase
of the asset, such as broker fees. Not all
purchased... 69de3a2575 The modern profession
of the chartered accountant originated in
Scotland in the nineteenth century.
Accountants often belonged to the same
associations as solicitors, who often offered
accounting services to their clients. Early
modern accounting had similarities to today's
forensic accounting. Accounting began to
transition into an organized profession in
the nineteenth century, with local
professional bodies in England merging to
form the Institute of Chartered Accountants
in England and Wales in 1880. 69de3a2575

Book value However, in practice, depending on
the source of the calculation, book value may
variably include goodwill, intangible assets,
or both. When intangible assets and goodwill
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are explicitly excluded, the metric is often
specified to be tangible book value. The
value inherent in its workforce, part of the
intellectual capital of a company, is always
ignored. Traditionally, a company's book
value is its total assets minus intangible
assets and liabilities. For assets, the value
is based on the original cost of the asset
less any depreciation, amortization or
impairment costs made against the asset.
corporation&#039;s bookkeeping or accounting
records do not generally reflect the market
value of assets and liabilities, and the
market or trade value of the
corporation&#039;s In accounting, book value
(or carrying value) is the value of an asset
according to its balance sheet account
balance 69de3a2575

Accounting equation Like any equation, each
side will always be equal. The fundamental
accounting equation, also called the balance
sheet equation, is the foundation for the
double-entry bookkeeping system and the
cornerstone The fundamental accounting
equation, also called the balance sheet
equation, is the foundation for the double-
entry bookkeeping system and the cornerstone
of accounting science. In the accounting
equation, every transaction will have a debit
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and credit entry, and the total debits (left
side) will equal the total credits (right
side). In other words, the accounting
equation will always be "in balance"
69de3a2575

Double-entry bookkeeping Double-entry
bookkeeping, also known as double-entry
accounting, is a method of bookkeeping in
which every financial transaction is recorded
with equal Double-entry bookkeeping, also
known as double-entry accounting, is a method
of bookkeeping in which every financial
transaction is recorded with equal and
opposite entries (debits and credits) - thus
"balancing the books". The purpose of double-
entry bookkeeping is to maintain accuracy in
financial records and allow detection of
errors or fraud 69de3a2575

Liability (financial accounting) decreases an
asset or increases a liability. According to
the principle of double-entry, every
financial transaction corresponds to both a
debit and a credit In financial accounting, a
liability is a quantity of value that a
financial entity owes. More technically, it
is value that an entity is expected to
deliver in the future to satisfy a present
obligation arising from past events. The
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value delivered to settle a liability may be
in the form of assets transferred or services
performed 69de3a2575

Bookkeeping standard methods of bookkeeping,
including the single-entry and double-entry
bookkeeping systems. While these may be
viewed as &quot;real&quot; bookkeeping, any
process Bookkeeping is the record of
financial transactions that occur in business
daily or any time so as to have a proper and
accurate financial report 69de3a2575

== Ancient history == 69de3a2575 Double-entry
bookkeeping is first known to appear in late
13th century Italy. In 1494, Luca Pacioli,
often recognized as the father of accounting
and bookkeeping, published the earliest known
work on double-entry bookkeeping, Summa de
arithmetica, spreading the field throughout
Italy. 69de3a2575 e 69de3a2575 s 69de3a2575
== Asset book value == 69de3a2575 Bookkeeping
is the recording of financial transactions,
and is part of the process of accounting in
business and other organizations. It involves
preparing source documents for all
transactions, operations, and other events of
a business. Transactions include purchases,
sales, receipts and payments by an individual
person, organization or corporation. There
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are several standard methods of bookkeeping,
including the single-entry and double-entry
bookkeeping systems. While these may be
viewed as "real" bookkeeping, any process for
recording financial transactions is a
bookkeeping process. 69de3a2575

Debits and credits Similarly, the landlord
would enter a credit in the rent income
account associated with the tenant and a
debit for the bank account where the cheque
is deposited. Each transaction transfers
value from credited accounts to debited
accounts. A debit entry in an account
represents a transfer of value to that
account, and a credit entry represents a
transfer from the account. credits in double-
entry bookkeeping are entries made in account
ledgers to record changes in value resulting
from business transactions. For example, a
tenant who writes a rent cheque to a landlord
would enter a credit for the bank account on
which the cheque is drawn, and a debit in a
rent expense account. A debit entry in an
Debits and credits in double-entry
bookkeeping are entries made in account
ledgers to record changes in value resulting
from business transactions 69de3a2575

The equation can take various forms,
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including: 69de3a2575 t 69de3a2575

Special journals In contrast to a general
journal, each special journal records
transactions of a specific type, such as
sales or purchases. Double entry Accounting
is achieved by: Debit — debtors account with
value of sales (increasing Special journals
(in the field of accounting) are specialized
lists of financial transaction records which
accountants call journal entries. journal are
copies of all invoices given to the debtors.
For example, when a company purchases
merchandise from a vendor, and then in turn
sells the merchandise to a customer, the
purchase is recorded in one journal and the
sale is recorded in another 69de3a2575

Accounting can be divided into several fields
including financial accounting, management
accounting, tax accounting and cost
accounting. Financial accounting focuses on
the reporting of an organization's financial
information, including the preparation of
financial statements, to the external users
of the information, such as investors,
regulators and suppliers. Management
accounting focuses on the measurement,
analysis and reporting of information for
internal use by management to enhance
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business operations. The recording of
financial transactions, so that summaries of
the financials may be presented in financial
reports, is known as bookkeeping, of which
double-entry bookkeeping is the most common
system.... 69de3a2575 s 69de3a2575 A
liability is defined by the following
characteristics: 69de3a2575 Debits increase
the value of assets and expense accounts and
reduce the value of liabilities, equity, and
revenue accounts. Conversely, credits
increase the value of liability, equity, and
revenue accounts and reduce the value of
asset and expense accounts. 69de3a2575 In the
United Kingdom, the term net asset value may
refer to the book value of a company.
69de3a2575 == The equation == 69de3a2575

Accounting The terms "accounting" and
“financial reporting" are often used
interchangeably. Practitioners of accounting
are known as accountants. Accounting
information systems Accounting, also known as
accountancy, is the process of recording and
processing information about economic
entities, such as businesses and
corporations. Accounting measures the results
of an organization's economic activities and
conveys this information to a variety of
stakeholders, including investors, creditors,
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management, and regulators. may be presented
in financial reports, is known as
bookkeeping, of which double-entry
bookkeeping is the most common system
69de3a2575

The types of Special Journals that a business
uses are determined by the nature of the
business. Special journals are designed as a
simple way to record the most frequently
occurring transactions. There are four types
of Special Journals that are frequently used
by merchandising businesses: Sales journals,
Cash receipts journals, Purchases journals,
and Cash payments journals. 69de3a2575
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