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Mathematical economics &quot;What Use Is Economic Theory. D&#039;Autume and J. Econometrica, 54(6), pp. Cartelier
Mathematical economics is the application of mathematical methods to represent theories and analyze problems in economics.
Varian, Hal (1997). Proponents of this approach claim that it allows the formulation of theoretical relationships with rigor,
generality, and simplicity. &quot; in A. 1259 Archived 2017-08-05 at the Wayback Machine-1270. Often, these applied methods are
beyond simple geometry, and may include differential and integral calculus, difference and differential equations, matrix algebra,
mathematical programming, or other computational methods b8d34710e6

It thus provides the theoretical underpinning for much of finance. b8d34710e6 Mathematics allows economists to form meaningful,
testable propositions about wide-ranging and complex subjects which could less easily be expressed informally. Further, the
language of mathematics allows economists to make specific, positive claims about controversial or contentious subjects that
would be impossible... b8d34710e6 Its concern is thus the interrelation of financial variables, such as share prices, interest rates
and exchange rates, as opposed to those concerning the real economy. b8d34710e6

Financial economics 65-74. &quot;The Arbitrage Principle in Financial Economics&quot;. Life Table and Its Uses&quot;. (1987).
Economic Financial economics is the branch of economics characterized by a "concentration on monetary activities", in which
"money of one type or another is likely to appear on both sides of a trade". Varian, Hal R. Journal of Legal Economics 15(1): pp
b8d34710e6

It has two main areas of focus: asset pricing and corporate finance; the first being the perspective of providers of capital, i.e.
investors, and the second of users of capital. b8d34710e6 The subject is concerned with "the allocation and deployment of
economic resources, both spatially and across time, in an uncertain environment". It therefore centers on decision making under
uncertainty... b8d34710e6
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