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Ralph Rigid likes to eat lunch at 12 noon. However, he also likes to save money so he can buy other consumption
goods by attending the “early bird specials” and “late lunchers” promoted by his local diner. Ralph has 15 dollars a
day to spend on lunch and other stuff. Lunch at noon costs $5. If he delays his lunch until t hours after noon, he is
able to buy his lunch for a price of $5 − t. Similarly if he eats his lunch t hours before noon, he can buy it for a price
of $5 − t. (This is true for fractions of hours as well as integer numbers of hours.) 04a63b097a Introduction to
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Introduction to Question 3.7 - Joan likes chocolate cake and ice cream, but after 10 slices of cake, she gets tired of
cake, and eating more cake makes her less happy. Joan always prefers more ice cream to less. Joan’s parents require
her to eat everything put on her plate. In the axes below, use blue ink to draw a set of indifference curves that depict
her preferences between plates with different amounts of cake and ice cream. Be sure to label the axes 04a63b097a
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studying and some time dating. In fact her indifference curves between hours per week spent studying and hours per
week spent dating are concentric circles around her favorite combination, which is 20 hours of studying and 15 hours
of dating per week. The closer she is to her favorite combination, the happier she is. 04a63b097a Playback
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