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The country's central bank may determine a minimum amount that banks must hold in reserves, called the "reserve requirement" or "reserve ratio". Most commercial banks hold more than this
minimum amount as excess reserves. Some countries, e.g. the core Anglosphere countries of the... 3cc0d3d02c

Fractional-reserve banking ). pp. policy meets financial stability&quot; (PDF). Bank reserves are held as cash in the bank or as balances in the bank's account at the central bank. Blanchard, Olivier
(2021). Harlow, England: Pearson. Bank of England. Macroeconomics (Eighth, global ed. Fractional-reserve banking differs from the hypothetical alternative model, full-reserve banking, in which
banks would keep all depositor funds on hand as reserves.  505–509 Fractional-reserve banking is the system of banking in all countries worldwide, under which banks that take deposits from the
public keep only part of their deposit liabilities in liquid assets as a reserve, typically lending the remainder to borrowers 3cc0d3d02c
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