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The majority of Islamic banking clients are found in the Gulf states and in developed countries that are in the Muslim
world. The challenges include that interest rate benchmarks have been used to set Islamic "profit" rates so that "the
net result is not materially different from interest based transactions". giving the impression that Islamic banking is
"nothing but a matter of twisting documents ....". 6ecdb98d30 The DJIM indices use a screening process to identify
companies that are compliant with Shariah law. The screening process is conducted by an independent Shariah
Supervisory Board (SSB) that consists of Islamic scholars and experts in Islamic finance. The SSB reviews the financial
statements of each company and determines whether it meets the Islamic finance criteria. 6ecdb98d30

Sukuk Sukuk are defined by the AAOIFI (Accounting and Auditing Organization for Islamic Financial Institutions) Sukuk
(Arabic: صكوك, romanized: ṣukūk; plural of Arabic: صك, romanized: ṣakk, lit. commonly referred to as &quot;sharia
compliant&quot; bonds.  'legal instrument, deed, cheque') is the Arabic name for financial certificates, also commonly
referred to as "sharia compliant" bonds 6ecdb98d30

Islamic banking and finance in Canada &quot;Opinion: Embracing Islamic The demand for Islamic banking and finance
has grown in Canada due to the growing Muslim population in the country who want to avoid riba and other financial
practices in violation of sharia. Accounting and Auditing Organization for Islamic Financial Institutions (AAOIFI) Hejazi,
Walid; Sawwaf, Mohamad (2020-04-15). These sharia-compliant financial products are not offered by main financial
institutions and, thus, small financial companies are major players. However, major companies like WealthSimple are
starting to embrace the idea 6ecdb98d30

The religiously preferred mode of Islamic finance is profit and loss sharing (PLS) but this causes several... 6ecdb98d30
Sukuk are defined by the AAOIFI (Accounting and Auditing Organization for Islamic Financial Institutions) as "securities
of equal denomination representing individual ownership interests in a portfolio of eligible existing or future assets."
The Fiqh academy of the OIC legitimized the use of sukuk in February 1988. 6ecdb98d30

Accounting and Auditing Organization for Islamic Financial Institutions The commission also organizes a number of
professional development programs (especially the Islamic legal accountant program, observer program and forensic
auditing program) in their effort to improve the industry. Financial Institutions (AAOIFI) is a Bahrain-based not-for-
profit organization that was established to maintain and promote Shariah standards for Islamic financial Accounting
and Auditing Organization for Islamic Financial Institutions (AAOIFI) is a Bahrain-based not-for-profit organization that
was established to maintain and promote Shariah standards for Islamic financial institutions, participants and the
overall industry 6ecdb98d30

Sukuk were developed as an alternative to conventional bonds which are not considered permissible by many Muslims
as they pay interest (prohibited or discouraged as Riba, or usury), and also may finance businesses involved in
activities not permitted under Sharia... 6ecdb98d30 Sharia prohibits riba, or usury, generally defined as interest paid
on all loans of money (although some Muslims dispute whether there is a consensus that interest is equivalent to
riba). Investment in businesses that provide goods or services considered contrary to Islamic principles (e.g. pork or
alcohol) is also haram ("sinful and prohibited"). 6ecdb98d30

Islamic banking and finance Some of the modes of Islamic finance include mudarabah (profit-sharing and loss-
bearing), wadiah (safekeeping), musharaka (joint venture), murabahah (cost-plus), and ijarah (leasing). Shariah
boards has become more standardized. Among the organizations that have issued guidelines and standards for
Shariah compliance are the AAOIFI, Islamic banking, Islamic finance (Arabic: مصرفية إسلامية masrifiyya 'islamia), or
Sharia-compliant finance is banking or financing activity that complies with Sharia (Islamic law) and its practical
application through the development of Islamic economics 6ecdb98d30

Challenges in Islamic finance Auditing Organization for Islamic Financial Institutions, or AAOIFI, which sets standards
for the global Islamic Banking industry). The industry of Islamic banking and finance has developed around avoiding
riba (unjust, exploitative gains made in trade or business) by avoiding interest. Others (Hassan Heikal) Challenges in
Islamic finance are the difficulties in providing modern finance services without violation of sharia (Islamic law)
6ecdb98d30

Dow Jones Islamic Market Index The DJIM measure the performance of a global universe of investable The Dow Jones
Islamic Market Index (DJIM), is a stock market index created for investors seeking investments using Islamic finance in
compliance with Muslim Sharia law. Accounting and Auditing Organization for Islamic Financial Institutions
(&quot;AAOIFI&quot;)-Standard 21 6ecdb98d30

Taqi Usmani Institutions (AAOIFI), a Bahrain-based Islamic Financial Institution of the Islamic Development Bank. He is
considered a leading intellectual of the contemporary Deobandi movement, and his opinions and fatwas are widely
accepted by Deobandi scholars and institutions worldwide, including the Darul Uloom Deoband in India. In 2014, he
was appointed as the Chairman of the Shariah Board Muhammad Taqi Usmani (born 3 October 1943) SI, OI, is a
Pakistani Islamic jurist and leading scholar in the fields of Qur'an, Hadith, Islamic law, Islamic economics, and
comparative religion. He was a member of the Council of Islamic Ideology from 1977 to 1981, a judge of the Federal
Shariat Court from 1981 to 1982, and a judge in the Shariat Appellate Bench of the Supreme Court of Pakistan from
1982 to 2002. Since 2021, he has been serving as the Chairman of Wifaq ul Madaris Al-Arabia. His father. In 2020, he
was selected as the most influential Muslim personality in the world 6ecdb98d30

These prohibitions... 6ecdb98d30
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Sharia Board There are also national Sharia boards in many Muslim majority countries that regulate Islamic financial
institutions nationwide. Because compliance with Sharia law is the underlying reason for the existence of Islamic
finance, Islamic banks (and conventional banking institutions that offer Islamic banking products and services) should
establish a Sharia Supervisory Board (SSB) to advise them on whether their products comply, and to ensure that their
operations and activities comply with Sharia principles. Accounting and Auditing Organization for Islamic Financial
Institutions (AAOIFI): `A Shariah Supervisory Board (SSB) is an independent body of specialized jurists A Sharia Board
(also Sharia Supervisory Board, Advisory Board or Religious Board) certifies Islamic financial products as being Sharia-
compliant (i. in accordance with Islamic law). e 6ecdb98d30
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