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Factoring (finance) The Commercial Finance Association is the leading trade association of
the asset-based lending and factoring industries. , invoices) to a third party (called a
factor) at a discount. Goodman, &quot;Dictionary Factoring is a financial transaction and a
type of debtor finance in which a business sells its accounts receivable (i. Factoring is
commonly referred to as accounts receivable factoring, invoice factoring, and sometimes
accounts receivable financing. Forfaiting is a factoring arrangement used in international
trade finance by exporters who wish to sell their receivables to a forfaiter. CPA, PhD,
&quot;Financial Accounting and Reporting&quot;, Wiley CPAexcel EXAM REVIEW STUDY GUIDE,
John Wiley &amp; Sons Inc. , 2014 J. E. Accounts receivable financing is a term more
accurately used to describe a form of asset based lending against accounts receivable. A
business will sometimes factor its receivable assets to meet its present and immediate cash
needs. Downes, J. e 05191c8f8b
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