
7 Economic Behavior And Rationality
There are many discussions about the essential features shared by all forms of rationality.
According to reason-responsiveness accounts, to be rational is to be responsive to reasons.
For example... f1f3892747 Some models of human behavior in the social sciences assume
that humans can be reasonably approximated or described... f1f3892747 individuals in
organizations (micro-level) f1f3892747 In game theory, Homo economicus is often (but not
necessarily) modelled through the assumption of perfect rationality. It assumes that
agents always act in a way that maximize utility as a consumer and profit as a producer,
and are capable of arbitrarily complex deductions towards that end. They will always be
capable of thinking through all possible outcomes and choosing that course of action which
will result in the best possible result. f1f3892747

Homo economicus Post-autistic economics Rational agent Rational choice theory Rational
pricing Superrationality Bounded rationality Rationality and power List of alternative The
term Homo economicus, or economic man, is the portrayal of humans as agents who are
consistently rational and narrowly self-interested, and who pursue their subjectively
defined ends optimally. It is a wordplay on Homo sapiens, used in some economic theories
and in pedagogy f1f3892747

Rational animal The definition of man as a rational animal was common The term rational
animal (Latin: animal rationale or animal rationabile) refers to a classical definition of
humanity or human nature, associated with Aristotelianism. as a &quot;mortal rational
animal&quot;, and also considered animals to have a (lesser) rationality of their own
f1f3892747

Rationality This quality can apply to an ability, as in a rational animal, to a psychological
process, like reasoning, to mental states, such as beliefs and intentions, or to persons who
possess these other forms of rationality. states, such as beliefs and intentions, or to
persons who possess these other forms of rationality. In this regard, a person acts
rationally if they have a good reason for what they do, or a belief is rational if it is based on
strong evidence. A thing that lacks rationality is either arational, if Rationality is the quality
of being guided by or based on reason. A thing that lacks rationality is either arational, if it
is outside the domain of rational evaluation, or irrational, if it belongs to this domain but
does not fulfill its standards f1f3892747

The status of behavioral economics as a subfield of economics is a fairly recent
development; the breakthroughs... f1f3892747

Bounded rationality Bounded rationality is the idea that rationality is limited when
individuals make decisions, and under these limitations, rational individuals will select
Bounded rationality is the idea that rationality is limited when individuals make decisions,
and under these limitations, rational individuals will select a decision that is satisfactory
rather than optimal f1f3892747

Limitations include the difficulty of the problem requiring a decision, the cognitive
capability of the mind, and the time available to make the decision. Decision-makers, in
this view, act as satisficers, seeking a satisfactory solution, with everything that they have
at the moment rather than an optimal solution. Therefore, humans do not undertake a full
cost-benefit analysis to determine the optimal decision, but rather, choose an option that
fulfills their adequacy criteria. f1f3892747 Definition of the problems and/or goals;
f1f3892747 how organizations behave (macro-level) f1f3892747 Monitoring of effects of
plans/policies. f1f3892747

Organizational behavior Organizational behavioral research can be categorized in at
Organizational behavior or organisational behaviour (see spelling differences) is the "study
of human behavior in organizational settings, the interface between human behavior and
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the organization, and the organization itself". Organizational behavioral research can be
categorized in at least three ways:. settings, the interface between human behavior and
the organization, and the organization itself&quot; f1f3892747

Theory of Games and Economic Behavior ". In the introduction of its 60th anniversary
commemorative edition from the Princeton University Press, the book is described as "the
classic work upon which modern-day game theory is based. Theory of Games and
Economic Behavior, published in 1944 by Princeton University Press, is a book by
mathematician John von Neumann and economist Oskar Theory of Games and Economic
Behavior, published in 1944 by Princeton University Press, is a book by mathematician John
von Neumann and economist Oskar Morgenstern which is considered the groundbreaking
text that created the interdisciplinary research field of game theory f1f3892747

work groups (meso-level) f1f3892747 Behavioral economics began as a distinct field of
study in the 1970s and 1980s, but can be traced back to 18th-century economists, such as
Adam Smith, who deliberated how the economic behavior of individuals could be
influenced by their desires. f1f3892747

Ecological rationality Ecological rationality is a particular account of practical rationality,
which in turn specifies the norms of rational action – what one ought to do in Ecological
rationality is a particular account of practical rationality, which in turn specifies the norms
of rational action – what one ought to do in order to act rationally. What is considered
rational under the rational choice account thus might not always be considered rational
under the ecological rationality account. Overall. The presently dominant account of
practical rationality in the social and behavioral sciences such as economics and
psychology, rational choice theory, maintains that practical rationality consists in making
decisions in accordance with some fixed rules, irrespective of context. Ecological
rationality, in contrast, claims that the rationality of a decision depends on the
circumstances in which it takes place, so as to achieve one's goals in this particular
context f1f3892747

Behavioral economics is primarily concerned with the bounds of rationality of economic
agents. Behavioral models typically integrate insights from psychology, neuroscience and
microeconomic theory. f1f3892747 The very similar rational... f1f3892747 Identification of
alternative plans/policies; f1f3892747 Chester Barnard recognized that individuals behave
differently when acting in their organizational role than when acting separately from the
organization. Organizational behavior researchers study the behavior of individuals
primarily in their organizational roles. One of the main goals of organizational behavior
research is "to revitalize organizational theory and develop a better conceptualization...
f1f3892747

Rational choice model At its most basic level, behavior is rational if it is reflective and
consistent Rational choice modeling refers to the use of decision theory (the theory of
rational choice) as a set of guidelines to help understand economic and social behavior.
&quot; Rational choice theory uses a much more narrow definition of rationality. The
theory tries to approximate, predict, or mathematically model human behavior by
analyzing the behavior of a rational actor facing the same costs and benefits f1f3892747

Behavioral economics of rationality of economic agents. cognitive, behavioral, affective,
social) factors involved in the decisions of individuals or institutions, and how these
decisions deviate from those implied by traditional economic theory. g. Behavioral
economics Behavioral economics is the study of the psychological (e. Behavioral models
typically integrate insights from psychology, neuroscience and microeconomic theory
f1f3892747

The rationality implied in Homo economicus does not restrict what sort of preferences...
f1f3892747 The rational planning model is used in planning and designing neighborhoods,
cities, and regions. It has been central in the development of modern urban planning and
transportation planning. The model has many limitations, particularly the lack of guidance
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on involving stakeholders and the community affected by planning, and other models of
planning, such as collaborative planning, are now also widely used. f1f3892747 Evaluation
of alternative plans/policies; f1f3892747 Implementation of plans/policies; f1f3892747
Rational choice models are most closely associated with economics, where mathematical
analysis of behavior is standard. However, they are widely used throughout the social
sciences, and are commonly applied to cognitive science, criminology, political science,
and sociology. f1f3892747

Rational planning model Rationality is defined as “a style of behavior that is appropriate to
the achievement of given goals The rational planning model is a model of the planning
process involving a number of rational actions or steps. sound decisions in policy making in
the public sector. Taylor (1998) outlines five steps, as follows: f1f3892747
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