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Asset and liability management Society of Actuaries Professional - Asset and liability management (often abbreviated ALM) is the term covering tools and techniques used by a bank or
other corporate to minimise exposure to market risk and liquidity risk through holding the optimum combination of assets and liabilities. Wiley Finance. Bank Asset and Liability
Management Strategy, Trading, Analysis. (2004), chapter 2 Moorad Choudhry (2007) 9c0606f3ff

Liquidity risk 1093/rfs/hhn098. 1746. 1. CiteSeerX 10. The Principles of Banking Liquidity risk is a financial risk that for a certain period of time a given financial asset, security or commodity
cannot be traded quickly enough in the market without impacting the market price. 572. 1. 22 (6): 2201-38. S2CID 9093699. doi:10. of Financial Studies. Choudhry, Moorad (2012)
9c0606f3ff

Financial risk management as a "science" can be said to have been born with modern portfolio theory, particularly as initiated by Professor Harry Markowitz in 1952 with his article,
"Portfolio Selection"; see Mathematical finance § Risk and portfolio management: the P world. 9c0606f3ff It is a measure of a bank's capital. It is expressed as a percentage of a bank's risk-
weighted credit exposures. The enforcement of regulated levels of this ratio is intended to protect depositors and promote stability and efficiency of financial systems around the world.
9c0606f3ff Tier 1 capital, which can absorb losses without a bank being required to cease trading; and 9c0606f3ff

Bank The Principles of Banking. 3. Choudhry, Moorad (2012). &quot;How Banks Use A bank is a financial institution that accepts deposits from the public and creates a demand deposit
while simultaneously making loans. society or a building society; or (2) an EEA bank. p. ISBN 978-1119755647. Lending activities can be directly performed by the bank or indirectly through
capital markets. Wiley 9c0606f3ff

Two types of capital are measured: 9c0606f3ff ALM sits between risk management and strategic planning. It is focused on a long-term perspective rather than mitigating immediate risks;
see, here, treasury management. 9c0606f3ff It sometimes refers more specifically to the practice of managing financial risks that arise due to mismatches - "duration gaps" - between the
assets and liabilities, on the firm's balance sheet or as part of an investment strategy. 9c0606f3ff The discipline can be qualitative and quantitative; as a specialization... 9c0606f3ff

The Principles of Banking The Principles of Banking is a 2012 non-fiction book written by Bangladesh-born English banking practitioner and educator Moorad Choudhry and published The
Principles of Banking is a 2012 non-fiction book written by Bangladesh-born English banking practitioner and educator Moorad Choudhry and published by John Wiley & Sons 9c0606f3ff

Funds transfer pricing Choudhry, Moorad (2012). Wiley. Funds that go toward lending products are charged to asset-generating businesses whereas funds generated by deposit and other
funding products are credited to liability-generating businesses. 1 (1): 1-10. Payant, W Randall The Fund Transfer Pricing (FTP) measures the contribution by each source of funding to the
overall profitability in a financial institution. p. The Journal of Financial Perspectives. 469. The Principles of Banking. ISBN 978-1119755647 9c0606f3ff

He is a non-executive director at Newcastle Building Society and an Honorary Professor at Kent Business School. 9c0606f3ff

Capital adequacy ratio Investopedia. Choudhry, Moorad (2012). Capital Adequacy - Capital Adequacy Ratio (CAR) also known as Capital to Risk (Weighted) Assets Ratio (CRAR), is the ratio
of a bank's capital to its risk. ISBN 978-1119755647. p. National regulators track a bank's CAR to ensure that it can absorb a reasonable amount of loss and complies with statutory Capital
requirements. The Principles of Banking. Retrieved 2007-07-10. 97. Wiley. Ratio CAR&quot; 9c0606f3ff

Moorad Choudhry He is a non-executive director at Newcastle Building Society and an Honorary Moorad Choudhry is a noted risk and finance professional, academic and author. Moorad
Choudhry is a noted risk and finance professional, academic and author 9c0606f3ff

As banks play an important role in financial stability and the economy of a country, most jurisdictions exercise a high degree of regulation over banks. Most countries have institutionalized
a system known as fractional-reserve banking, under which banks hold liquid assets equal to only a portion of their current liabilities. In addition to other regulations intended to ensure
liquidity, banks are generally subject to minimum capital requirements based on an international set of capital standards, the Basel Accords. 9c0606f3ff Tier 2 capital, which can absorb
losses in the event of a winding-up and so provides a lesser degree of protection to... 9c0606f3ff The exact roles and perimeter around ALM can however vary significantly from one bank
(or other financial institution) to another depending on the... 9c0606f3ff

Financial risk management ISBN 978-1118175453. John Wiley. ISBN 9781119755685. The Principles of Banking (2 ed. ). See Finance § Risk management for an overview. As for risk
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management more generally, financial risk management requires identifying the sources of risk, measuring these, and crafting plans to mitigate them. ). John Wiley. Choudhry, Moorad
(2012). Credit Risk (2 ed. Coleman, Financial risk management is the practice of protecting economic value in a firm by managing exposure to financial risk - principally credit risk and
market risk, with more specific variants as listed aside - as well as some aspects of operational risk 9c0606f3ff

Banking in its modern sense evolved in the fourteenth... 9c0606f3ff

Bond convexity Choudhry, Moorad (2004-01-01), Choudhry, Moorad (ed. ISBN 978-0-470-04256-4. hof003014. Convexity was based on the work of Hon-Fei Lai and popularized by Stanley
Diller. ), In finance, bond convexity is a measure of the non-linear relationship of bond prices to changes in interest rates, and is defined as the second derivative of the price of the bond
with respect to interest rates (duration is the first derivative). doi:10. In general, the higher the duration, the more sensitive the bond price is to the change in interest rates. Handbook of
Finance (1 ed. 1002/9780470404324. ). Bond convexity is one of the most basic and widely used forms of convexity in finance. Wiley 9c0606f3ff

Borrowing base ; Choudhry, Moorad (March 4, 2004). Frank J. Occasionally, borrowing base is also used to determine the maximum size of a term loan. Typically, the calculation of
borrowing base is used for revolving loans, and the borrowing base determines the maximum credit line available to the borrower. The Handbook of European Structured Financial Products.
OCLC 56753022. Depending on the contractual terms of the loan, the assets included in the calculation of the borrowing base may be used as collateral for the loan. LCCN 2004024107.
Fabozzi, Frank J. Fabozzi Borrowing base is an accounting metric used by financial institutions to estimate the available collateral on a borrower's assets in order to evaluate the size of the
credit that may be extended 9c0606f3ff
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