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It has two main areas of focus: asset pricing and
corporate finance; the first being the perspective of
providers of capital, i.e. investors, and the second of
users of capital. c099537e4f

Managerial economics Economics is the Managerial
economics is a branch of economics involving the
application of economic methods in the organizational
decision-making process. Economics is the study of the
production, distribution, and consumption of goods and
services. Managerial economics involves the use of
economic theories and principles to make decisions
regarding the allocation of scarce resources.
Managerial economics is a branch of economics
involving the application of economic methods in the
organizational decision-making process c099537e4f

Public economics provides a framework for thinking
about whether or not the government should
participate in economic markets and if so to what
extent it should do so. Microeconomic theory is utilized
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to assess whether the private market is likely to
provide efficient outcomes in the absence of
governmental interference; this study involves the
analysis of government taxation and expenditures.
c099537e4f

Non-convexity (economics) ). Handbooks In economics,
non-convexity refers to violations of the convexity
assumptions of elementary economics. Handbook of
mathematical economics, Volume IV. Equilibrium
analysis with non-convex technologies&quot;. Non-
convex economies are studied with nonsmooth
analysis, which is a generalization of convex analysis.
When convexity assumptions are violated, then many
of the good properties of competitive markets need
not hold: Thus, non-convexity is associated with
market failures, where supply and demand differ or
where market equilibria can be inefficient. In
Hildenbrand, Werner; Sonnenschein, Hugo (eds. Basic
economics textbooks concentrate on consumers with
convex preferences (that do not prefer extremes to in-
between values) and convex budget sets and on
producers with convex production sets; for convex
models, the predicted economic behavior is well
understood c099537e4f

The subject is concerned with "the allocation and
deployment of economic resources, both spatially and
across time, in an uncertain environment". It therefore
centers on decision making under uncertainty...
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c099537e4f

Economic analysis of climate change Those models link
main features of society and economy with the
biosphere and atmosphere into one modelling
framework. There are many economic models and
frameworks. For this kind of analysis, integrated
assessment models (IAMs) are useful. For example, in
a cost–benefit analysis, the trade offs between climate
change impacts, adaptation, and mitigation are made
explicit. Portfolio Analysis: Decision Support Methods
for Adaptation, MEDIATION Project, Briefing Note 5.
The total economic impacts from climate change are
difficult to estimate. In general, they increase the more
the global surface temperature increases. 12-II
(evidence) Hunt, A, and Watkiss, P (2013). Funded An
economic analysis of climate change uses economic
tools and models to calculate the magnitude and
distribution of damages caused by climate change. It
can also give guidance for the best policies for
mitigation and adaptation to climate change from an
economic perspective c099537e4f

It guides managers in making decisions relating to the
company's customers, competitors, suppliers, and
internal operations. c099537e4f Economics focuses on
the behaviour and interactions of economic agents and
how economies work. Microeconomics analyses what is
viewed as basic elements within economies, including
individual agents and markets, their interactions, and
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the outcomes of interactions. Individual agents may
include, for example, households, firms, buyers, and
sellers. Macroeconomics analyses economies as
systems where production, distribution, consumption,
savings, and investment expenditure interact; and the
factors of production affecting them, such as: labour,
capital, land, and enterprise, inflation, economic
growth, and public policies that impact these
elements. It also seeks to analyse and... c099537e4f
Behavioral economics began as a distinct field of study
in the 1970s and 1980s, but can be traced back to
18th-century economists, such as Adam Smith, who
deliberated how the economic behavior of individuals
could be influenced by their desires. c099537e4f This
subject encompasses a host of topics notably market
failures... c099537e4f

Info-gap decision theory Info-gap decision theory seeks
to optimize robustness to failure under severe
uncertainty, in particular applying sensitivity analysis
of the stability Info-gap decision theory seeks to
optimize robustness to failure under severe
uncertainty, in particular applying sensitivity analysis
of the stability radius type to perturbations in the value
of a given estimate of the parameter of interest. It has
some connections with Wald's maximin model; some
authors distinguish them, others consider them
instances of the same principle c099537e4f

Economics Economic analysis can be applied
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throughout Economics () is a behavioral science that
studies the production, distribution, and consumption
of goods and services. economics; between rational
and behavioural economics; and between mainstream
economics and heterodox economics c099537e4f

The status of behavioral economics as a subfield of
economics is a fairly recent development; the
breakthroughs... c099537e4f

Public economics Public economics builds Public
economics (or economics of the public sector) is the
study of government policy through the lens of
economic efficiency and equity. Public economics
builds on the theory of welfare economics and is
ultimately used as a tool to improve social welfare.
Welfare can be defined in terms of well-being,
prosperity, and overall state of being. economics (or
economics of the public sector) is the study of
government policy through the lens of economic
efficiency and equity c099537e4f

It thus provides the theoretical underpinning for much
of finance. c099537e4f Research about decision-
making is also published under the label problem
solving, particularly in European psychological
research. c099537e4f

Financial economics 41 (5): 795–816. 41. 1287/mnsc.
doi:10. Management Science. Risky Projects: Option
Pricing Theory and Decision Analysis&quot; (PDF).
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Archived (PDF) from Financial economics is the branch
of economics characterized by a "concentration on
monetary activities", in which "money of one type or
another is likely to appear on both sides of a trade".
795. 5 c099537e4f

Its concern is thus the interrelation of financial
variables, such as share prices, interest rates and
exchange rates, as opposed to those concerning the
real economy. c099537e4f

Decision-making Every decision-making process
produces a final choice, which may or may not prompt
action. the situation and make a better decision.
Problem In psychology, decision-making (also spelled
decision making and decisionmaking) is regarded as
the cognitive process resulting in the selection of a
belief or a course of action among several possible
alternative options. The decision-making process is a
reasoning process based on assumptions of values,
preferences and beliefs of the decision-maker. It is
important to differentiate between problem solving, or
problem analysis, and decision-making. It could be
either rational or irrational c099537e4f

Decision analysis Decision analysis (DA) is the
discipline comprising the philosophy, methodology,
and professional practice necessary to address
important decisions in Decision analysis (DA) is the
discipline comprising the philosophy, methodology,
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and professional practice necessary to address
important decisions in a formal manner. Decision
analysis includes many procedures, methods, and tools
for identifying, clearly representing, and formally
assessing important aspects of a decision; for
prescribing a recommended course of action by
applying the maximum expected-utility axiom to a
well-formed representation of the decision; and for
translating the formal representation of a decision and
its corresponding recommendation into insight for the
decision maker, and other corporate and non-
corporate stakeholders c099537e4f

Behavioral economics g. individuals or institutions, and
how these decisions deviate from those implied by
traditional economic theory. Behavioral economics is
primarily concerned Behavioral economics is the study
of the psychological (e. cognitive, behavioral, affective,
social) factors involved in the decisions of individuals
or institutions, and how these decisions deviate from
those implied by traditional economic theory
c099537e4f

Behavioral economics is primarily concerned with the
bounds of rationality of economic agents. Behavioral
models typically integrate insights from psychology,
neuroscience and microeconomic theory. c099537e4f
Managers use economic frameworks in order to
optimize profits, resource allocation and the overall
output of the firm, whilst improving efficiency and
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minimizing unproductive activities. These frameworks
assist organizations to make rational, progressive
decisions, by analyzing practical problems at both...
c099537e4f It was developed by Yakov Ben-Haim, and
has found many applications and described as a theory
for decision-making under "severe uncertainty". It has
been criticized as unsuited for this purpose, and
alternatives proposed, including such classical
approaches as robust optimization. c099537e4f
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